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At December 51; 1935, the Company operated 
92 stores in 50 principal cities of 25 states 
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« Operating » 
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To the Stockholders 
of 
Edison Brothers Stores, Inc. 


On behalf of your Directors, | am submitting herewith con- 
solidated balance sheet and statements of income and surplus of 
Edison Brothers Stores, Inc. and its subsidiaries, all wholly owned, as 
at December 31, 1935, which have been certified to by our Auditors, 
Messrs. S. D. Leidesdorf & Co. 


Net sales for 1935 amounted to $16,295,595.38, an increase 
of $2,170,208.55; or 15.36% over sales for the preceding year. At 
December 31, 1935, your company operated ninety-two stores. 
Thirteen new stores were opened during the year and six stores closed; 
five on account of leases having been terminated, and one sub-leased. 


Operations for the year resulted in a net profit of $609,057.63 
after provision for federal income and capital stock taxes. After div- 
idends on preferred stock, earnings on the common stock outstanding 
at the close of the year amounted to $5.23 per share. This profit 
is after payment of Christmas bonuses to employees of approximately 
$17,000.00 and general salary increases to employees the early part 
of 1935, and compares with a net profit of $567,961.16, or $4.91 
per share for 1934. 


By action of your Board of Directors, the last 1935 quarterly 
dividend on common stock was increased from 25c to 40c per share, 
and at the same time an extra dividend of 25c per share was paid. 
Total dividends paid during the year on preferred and common stock 


amounted to $194,256.00. 


The company continues in a strong financial position as evidenced 
by the consolidated balance sheet. Working capital at December 3/, 
1935 amounted to $1,590,074.30, an increase of $348,074.57 over 
that at December 31, 1934. The ratio of current assets to current 
liabilities at December 31, 1935, was 3.29 to 1. 

The company carries its own fire and tornado risks up to 
$10,000.00 at any one location. Charges to operations on the basis 
of insurance costs, less losses, resulted in a net increase of $13,683.62 
in the Reserve for Own Insurance for the year. 


Your Board of Directors, as heretofore, is following a cautious 
policy of gradually increasing the number of stores operated, and 
modernizing old stores, in order that productive capacity may be 
maintained or increased. The established course of protecting 
our mutual interest in the company is pursued so that its future oper- 
ations may be more secure and well supported by ample resourses. 

I acknowledge with sincere appreciation, the earnest efforts and 
support of all officers and employees of the company. 


Respectfully, 
St. Louis, Mo. 
March 6, 1936 HARRY EDISON, 
President 





EDISON BROTHERS STORES, Inc. 


(a Culeeies 


Consolidated Balance Sheet 


ASSETS 
CURRENT ASSETS: 


Ee elk Dee ae Dik: i  . cissastentinniainnssineneaeaanaions $ 795,705.40 
Municipal tax warrants, etc., at COSt....................cerssssseseess 1,732.58 
TOIT | RI IIIa canetuienennbendliniadeaniineteaiailion 5,290.83 


Merchandise inventories as taken by the manage- 
ment on December 28, 1935,and adjusted for 
interim transactions to December 31, 1935, 
certified to us as to quantities and marketable 
condition, and valued by the management at 
the lower of cost or market. 





On hand— 
SSE ES aren eee $1,168,319.73 
ee eee a 241,401.53 
een lea 49,323.08  $1,459,044.34 
ae RRND «5 = scaccslisitessipnlicnliecbnmentain 22,029.31 1,481,073.65 
EVAL, CUMETTEITT BT cece slbeecteetcreeteeeveteoniiereetnes $2,283,802.46 


OTHER ASSETS: 
Stocks of domestic corporations, at the 


aan eee ee AN TPR ET STE: $ 1,987.30 
Cash value of insurance on life of of- 

ERR eer es ANS ee Ta ae, ey OE TOT CES =r 2,722.50 
Deposits and advances on leases, Ctc. ............-.--eeseeeereeerees 23,866.36 


Employees’ stock accounts secured by 
1,130 shares of company’s common 


III dcisicsictcipssninciticieisieioicncdissanaieccheotandpinsoninteassntmntemteiabongaciniainaetats 20,422.25 
Sundry accounts receivable, due from 
employees, etc., leSS TeSEFVE ....-.....-c-ccencerecceccecensecsersercaccerseeeees 11,508.37 60,506.78 


STORE FIXTURES, OFFICE EQUIP- 
MENT AND IMPROVEMENTS 
TO LEASED PREMISES, AT 


NIE ccsiccenseriisainchccmaissiieipilienshciea Ga iabiaredarigpstadichahAceacustaccinceaaeiibamniitnbes $1,486,432.66 
Less Reserves— 
Depreciation and amortization ............ $587,623.63 
Valuation, established January 31, 
De SNE wncccecnsodisaemhiccipnncciniconsciae 77,726.98 665,350.61 821,082.05 
DEFERRED CHARGES: 
Unexpired insurance Premiums .................-ccsscsccssssseesenccssreneees $ 9,525.66 
Prepaid rent, taxes, and other expenses ...............-.-.ccsseeeee 8,980.46 
I GE IE erie: Cirtennvienbinnimrabclonctediticseadineiaisubiians 5,696.86 24,202.98 
$3,189,594.27 
——aSaSSSSSS 


NOTES: 21,150 shares of the unissued common stock are reserved for 
shares of common for one share of preferred. 





The company carries its own fire and tornado insurance up 1 
covered by a blanket policy written by an underwriting comp 


AND SUBSIDIARY COMPANIES 


orporation) 


as at December 31, 1935 


LIABILITIES 


CURRENT LIABILITIES: 
Accounts payable— 


eRe ie ener et a $ 309,687.19 
a, Ra a eT ena 170,387.76 
Merchandise in transit ........................ 22,029.31 


oe RRS aR OTE SE AOC meee eR Te Cee 


Accrued expenses— 
Rentals accrued under percentage 


Te EEL EE Le, IA $ 39,502.15 
Salaries, WAGES, CC. -.-..-ccce-cosceecccoserees 22,308.01 
Sundry state and local taxes ................ 18,273.85 


Federal income and capital stock taxes, estimated ............ 


TOTAL CURRENT LIABILITIES .......... 


RESERVE FOR OWN INSURANCE ................................ 


CAPITAL STOCK AND SURPLUS: 
Capital stock— 
Preferred, 7% cumulative convertible, 


par value $100.00 per share, call- 
able at $110.00 per share— 





Authorized. .................. 14,550 shares $1,455,000.00 
Less—Unissued.......... 7,500 shares 750,000.00 
REE - ccnciesistiiciiintatnasies 7,050 shares $ 705,000.00 
Less—Held in 
a 879 shares 87,900.00 
Outstanding ........ 6,171 shares 


Common, no par value, stated value 
$1.00 per share— 








Authorized  ................ 200,000 shares 

Less—Unissued .... 90,000 shares 
RR vee 110,000 shares $ 110,000.00 

Less—Held in 

ne 1,765 shares 1,765.00 

Outstanding ...... 108,235 shares 

Surplus— 

SOR a Sa a a $ 282,634.85 
PRIMI cis accenciciovsiernaddctadaniunasddesatinasbaadcaus 1,463,613.02 


$ 502,104.26 


ne 1,539.89 


80,084.01 


.... 110,000.00 
depstia Richart $ 693,728.16 


er oe 24,283.24 


$ 617,100.00 


108,235.00 


1,746,247.87 2,471,582.87 


$3,189,594.27 


the conversion of the outstanding preferred stock at the rate of three 


$10,000.00 for each retail unit; the excess over that amount being 


ny. 


EDISON BROTHERS STORES, Inc. 


(a Delaware corporation) 


and Subsidiary Companies 


Consolidated Statement of Senslos Accounts for the Year 
Ended December 31, 1935 


PARTICULARS AMOUNT 


CAPITAL SURPLUS: 


ne ak Re ee Me Ce WEL dE $ §6253,789.85 


Add— 
Excess of selling price of 1,080 shares of company’s common stock 


CCT ee te went CE cere pncnidedlovenecetneivipsvenrineinntlguannii 26,420.00 
Excess of the par value of 25 shares of preferred stock over the 

stated value of 75 shares of common stock issued in the conversion 

thereof from the common stock held in treasury .................cc---s00--++-- 2,425.00 


BALANCE, CAPITAL SURPLUS, DECEMBER 31, 1935$ 282,634.85 


EARNED SURPLUS: 


MINES, SOMONE: 2 SOAR aiicicicatbecinnticnnbinss eee i ee $ 1,040,782.27 
Add— 
Adjustment of prior years’ Gepreciation ..................-csscsnececocscesessececcers 8,029.12 
suse un SOON I ae 609,057.63 
$ 1,657,869.02 
Deduct— 
Dividends paid— 
IN <i icaicossuisbieielnies veakailaccunciaiibeita cba iaanicabebasasadicadeaiuad $ 43,372.00 
I iii sciatica iia a 150,884.00 194,256.00 


BALANCE, EARNED SURPLUS, DECEMBER 31, 1935$ 1,463,613.02 





EDISON BROTHERS STORES, Inc. 


(a Delaware corporation) 
and Subsidiary Companies 


Consolidated Statement of Profit and Loss for the Year 
Ended December 31, 1935 





PARTICULARS AMOUNT 
I A i $16,295,595.38 


COST OF GOODS SOLD AND OPERATING EXPENSES, EX- 
CLUSIVE OF DEPRECIATION AND AMORTIZATION 
oS a i Mids ih LATTE OES nat, Seiten ANE eT 15,366,437.91 
$ 929,157.47 
DEPRECIATION OF STORE FIXTURES AND OFFICE EQUIP- 
MENT AND AMORTIZATION OF IMPROVEMENTS TO 


LEASED PREMISES (sce note) -ccoos-ssss-ssssccescecsssoccsssssvvsseseceecesessssuneesseees 147,195.48 
PROFIT FROM OPERATIONS 00u.scccssssscccossssssssccvsescecensecessones $ 781,961.99 
OTHER INCOME: 
Profit on sale of securities and adjustment of value of 
securities to the lower of cost or market .................... $ 9,514.49 
Interest and sundry income -......-....-.--o-ce-eccececoecescecnesereceesecenee 9,240.88 18,755.37 


$ 800,717.36 
OTHER CHARGES: 


Net expense of closing stores, sub-leasing premises, etc. $ 69,607.70 


NN CNT TELE MOLE CE LT Rc TORO 3,621.09 
Loss on sale or disposal of fixed assets ........-.ccceccecccoceoeee 6,900.36 
Sundry accounts written Off, et. ...........-cccccccccoseccecceesecccosee 2,037.38 82,166.53 


PROFIT BEFORE FEDERAL INCOME AND CAPITAL 


I ee i Et $ 718,550.83 

PROVISION FOR FEDERAL INCOME AND CAPITAL STOCK 
ee a 109,493.20 
NET PROFIT FOR THE YEAR... $ 609,057.63 





NOTE: Depreciation, amortization, and write-offs aggregating $31,384.15 


have been charged against the reserve for valuation of fixed assets, 
established January 31, 1933. 





S. D. LEIDESDORF & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 
ONE LASALLE STREET BUILDING 
FORTY-FIRST FLOOR 


CHICAGO 


Board of Directors, 
Edison Brothers Stores, Inc., 
Saint Louis, Missouri. 


Dear Sirs: 


We have made an examination of the consolidated balance sheet 
of EDISON BROTHERS STORES, Inc., a Delaware corporation, and 
subsidiary companies as at December 31, 1935, and of the consoli- 
dated statements of income and surplus for the year ended that date. 
In connection therewith, we examined or tested accounting records 
of the companies and other supporting evidence and obtained in- 
formation and explanations from officers and employees of the 
companies; we also made a general review of the accounting meth- 
ods and of the operating and income accounts for the year, but we 
did not make a detailed audit of the transactions. 


In our opinion, based upon such examination, the accompany- 
ing consolidated balance sheet and related consolidated statements 
of income and surplus fairly present, in accordance with accepted 
principles of accounting consistently maintained by the companies 
during the year under review, the consolidated position of the com- 
panies as at December 31, 1935, and the consolidated results of their 
operations for the year then ended. 


S. D. LEIDESDORF & CO. 


Chicago, Illinois, 
February 12, 1936. 





